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1.0 Purpose of Report 

1.1 The purpose of this report is to provide Member’s with information on the Local Authorities 

Property Fund with a view to considering the future use of the fund for the long term 

investment of the Council’s surplus balances and reserves, and to approve an Investment 

Policy. 

2.0 Background 

2.1 Some time ago the Executive Officer was charged with investigating the potential for longer 

term investments. After much research The Local Authorities Property Fund seems to offer 

the best returns for the least risk. Attached at Appendix 1 are details about the fund and a 

representative from the CCLA is here to answer questions about investment in the fund. 

2.1  The fund aims to provide investors with a high level of income and long-term capital 

appreciation and is suitable for the long-term funds of any local authority seeking exposure 

to UK commercial property. Any local authority in England, Wales, Scotland and Northern 

Ireland. 

2.2 Income is paid on a quarterly basis at the end of January, April, July and October. 

2.3 The fund has been a consistent performer in its sector and has outperformed its benchmark 

both over the recent past and the longer term. 

2.4 An advisory board for The Local Authorities Property Fund has been established to represent 

the interests of investors and the public sector as a whole. The advisory board will meet 

quarterly with the manager of the fund, CCLA, to provide guidance and monitor the 

management and development of the fund. 

2.5 The Town Council currently invests in another of the CCLA funds – the Public Sector Deposit 

Fund. Since investing in the fund – September 2017 to June 2018 a return of £1,554 has 

been achieved.  

3.0 Current Proposal 

3.1 It is proposed that the minimum amount of £25,000 be deposited into the LAPF with a view 

to further investment in consequent years. 



4.0 Investment Strategy 

4.1 Although under current guidance it is not necessary for a council of Otley’s size to have an 

investment policy it is considered prudent to do so given that we already have investments 

in the PSDF and are considering further deposits into longer term schemes. The Strategy is 

attached at Appendix 2. 

4.0 Legal and Financial Implications 

4.1 The use of the LAPF would help to reduce the risk associated with the current investment of 

the Council’s balances and reserves with one institution. 

5.0 Sustainability 

5.1 The report is compliant with Aalborg. 

6.0 Recommendations 

6.1 Members are recommended to; 

I. approve the use of the Local Authorities Property Fund as a future method of investment for 

the Council’s surplus balances and reserves, the initial deposit being £25,000 

II. approve the attached Investment Strategy 


