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1. Purpose of report 

1.1 To update Members on a recommended revision to the Members Conduct and 
Registration and Disclosure of Interests. 

 

2. Background 

2.1 The Localism Act 2011 introduced new arrangements to regulate the conduct of 
members local authorities including town and parish councils, the registration and 
disclosure of certain interest and how complaints about their conduct are handled. The 
2011 act also created new criminal offences in respect of a member’s failure to register and 
disclose certain interests and his/her participation in discussions and voting at meetings 
where he /she holds such interests. 

2.2 The National Association of Local Councils have consistently held the view that being a 
Council Tax payer in a locality amounts to a Disclosable Pecuniary Interest (DPI) and that a 
dispensation is required before councillors can discuss or vote on setting the precept. The 
Department for Communities and Local Government have a contrary view and state that 
they do not consider being a Council Tax payer to be a DPI and consequently that councillors 
do not need to seek a dispensation. 

2.3 However, an often overlooked section of the Local Government Finance Act 1992 
requires that a councillor with two months or more Council Tax arrears to disclose this at 
the start of any meeting discussing the precept, the budget or any decision affecting this. 
The legislation precludes any such councillor from voting on any aspect of the precept and 
related decisions. 

2.4 If a councillor in such a position fails to notify the council of the fact and votes in a 
prohibited matter, then upon prosecution and conviction he/she can be subject to a fine of 
up to £1,000. 

 

4. Legal and financial implications 

4.1 There are no financial implications arising from this report. 

4.2 Councillors failing to declare council tax arrears and voting in a prohibited manner are 
liable to prosecution. 



5. Sustainability 

This report is compliant with the Aalborg Commitments. 

 

6. Recommendations 

It is recommended that Members:  

i) note the contents of the report 

 


