
Agenda Item 7                                        

Otley Town Council 

Policy & Resources Committee 

Date: Monday 18th January 2016 

Subject: Audit 

Report By: Executive Officer 
 

1. Purpose of Report 

 

1.1 To advise Members of the outcome of the interim internal audit carried out December 

2015. Also to advise of changes to the appointment of external auditors. 

 

2. Background 

 

2.1 Adequate internal control procedures ensure good governance of the Council’s finances 

and assets and the Councils internal auditors independently inspect those processes on 

a regular basis to ensure that those procedures are being followed and are effective. 

External auditors are responsible for completed the review of the Annual Return. 

 

3. Internal Auditor Comments 

 

3.1 A copy of the letter from the internal auditors is attached as Appendix 1. 

 

3.2 No adverse comments were received. 

 

4. External Auditors 

 

4.1 The Audit Commission ceased to exist on the 1 April 2015 and a new company called 

Smaller Authorities’ Audit Appointments Ltd, has been created very recently to take over the 

appointment of external auditors and to deal with the setting of audit fees for smaller 

authorities from 2017. This company has been established on behalf of the Department for 

Communities and Local Government by the National Association of Local Councils (NALC), 

the Society of Local Council Clerks (SLCC) and the Association of Drainage Authorities (ADA). 

 

4.2  The Town Council needs to make a decision on whether it will remain automatically 

opted in or out of the new Sector Led Body (SLB) audit regime and this decision needs to be 

made by 31 March 2016.  It is important to note that all councils and parish meetings will 

automatically be opted-in.  If a body resolves to opt-out it must inform the Sector Led Body.  

If the decision is to remain opted-in there is no need for the council to do anything more at 

this stage. 

 



4.3 The board of the new company had its first meeting very recently and agreed that for 

authorities requiring an audit, ie those with an annual turnover over £25,000, the intention 

is that fees will not exceed those charged for external audit in the 2014/15 financial year. 

Details of those fees are shown below. This company will formally appoint external auditors 

on our behalf, very much as the Audit Commission did previously, for a five year period from 

the financial year 2017/18.   

Income & Expenditure band £  Fee per smaller body £  

25,001 - 50,000  200  

50,001 - 100,000  300  

100,001 - 200,000  400  

200,001 - 300,000  600  

300,001 - 400,000  800  

400,001 - 500,000  1,000  

500,001 - 750,000  1,300  

750,001 - 1,000,000  1,600  

 

4.4 If a decision is made to opt out the Council will have to set up an Independent Audit 

Panel to procure external audit. Guidance on doing this is set out at Appendix 2. 

 

 

5. Legal and Financial Implications 

 

5.1 Audit is a statutory requirement. 

 

6. Sustainability 

 

6.1 The report is compliant with Aalborg. 

       6.    Recommendations 

6.1 It is recommended that; 

I. the Audit Sub Committee note the contents of the report with regard to the internal 

auditors report and 

II. members advise if they wish to remain opted in to the Sector Led Body or if they 

wish to opt out. 



 Appendix 1 

YORKSHIRE INTERNAL AUDIT SERVICES 

                                      26 STOCKWELL ROAD, KNARESBOROUGH, 

                                                  NORTH YORKSHIRE. HG5 OJZ 

                                                     TELEPHONE 01423 797817 

 

Ms S Kidger,                                                                               

Chief Executive to Otley Town Council, 

Council Offices, 

Otley Core Resource Centre, 

Unit 11, 

Orchard Gate, 

Otley, 

Leeds. LS21 3XX                                                                                   10 December 2015                                                                        

,                                                                                          

Dear Ms Kidger, 

     

                              To the Chairman and Members of Otley Town Council 

                             Internal Audit of Accounts for the Financial Year ending 

                                                  31 March 2016, second visit. 

 

I am pleased to inform you the internal audit is complete. Various matters arising including 

my previous reports were discussed and no matters arose giving cause for concern. 

 

TESTS and CHECKS CARRIED OUT THIS VISIT 

 

Cash Book / Bank Reconciliation Statement 

I checked and agreed the reconciliation statement for the 30th November 2015 and can 

confirm the Town Councils cash balance at that time was £259,777.  

 

Reading of the Minutes  

 

Cash Book and Bank Statements cleared to the 30th November 2015 

 

All expected income agreed by cross checking minutes, bank statements and paying in books 

with the cash book   

 

Toilet cash collections scrutinised 

 

VAT Returns checked, found to be in order and up to date 

 

Salaries, Wages and Pensions checked and found to be in order   

 

A random sample of invoices were checked for full authorisation prior to payment being 

made 

 

All of the above carried out in accordance with YIAS and Otley Town Council Internal Audit 

Plan.  

 



Internal Controls 

I confirm I have carried out appropriate tests and checks on the accounts and systems of 

internal control and found them to be satisfactory.  

 

 

Yours sincerely, 

 

 

 

 

K C Stephenson  
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